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Item 1. Text of Proposed Rule Change 

 a)  NASDAQ OMX BX, Inc. (the “Exchange”) proposes to amend Chapter XIV 

(Index Rules) of the Rules of the Boston Options Exchange Group, LLC (“BOX”) to 

remove references to the Russell® 2000 Index (RUT).  The text of the proposed rule 

change is attached as Exhibit 5. 

 b)  Not applicable to application of any other Exchange rule. 
 
 c)  Not applicable. 
 
Item 2. The Procedures of the Self-Regulatory Organization 

 The proposed rule change has been approved by Boston Options Exchange 

Regulation (“BOXR”), pursuant to authority delegated to BOXR by the Exchange. 

Item 3. Self-Regulatory Organization's Statement of the Purpose of, and Statutory Basis for, 
the Proposed Rule Change 

a) Purpose   

Options on the Russell® 2000 Index (RUT) are no longer listed or traded on 

BOX, and as such, the Exchange proposes to remove the references to RUT cited below 

from Chapter XIV (Index Rules) of the BOX Trading Rules. 

Supplementary Material .01 to Section 2 of the Index Rules identifies the 

reporting authorities designated in respect of each underlying index for options traded on 

BOX, including the Frank Russell Company for RUT.   

Section 5 of the Index Rules specifies position limits for certain broad-based 

index options, including RUT, and the Russell 2000 Value Index and Russell 2000 

Growth Index.  Neither of these indexes is traded on BOX so the Exchange proposes to 

delete these references as well. 
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Section 7 of the Index Rules provides certain exemptions from position limits, 

and provides a specific exemption related to RUT or the Nasdaq 100 Index.  The 

Exchange proposes to delete the reference to RUT as inapplicable.  

Section 10 of the Index Rules permits the Exchange to list up to seven expiration 

months at any one time for certain broad-based index options, including RUT.  

Additionally, Section 10(a)(4) specifically references options on RUT as one of the 

European-style index options approved for trading on BOX, Section 10(a)(5)(ii) 

references options on RUT as A.M.-settled index options approved for trading on BOX 

and Section 10 (c) references RUT in its “Procedures for Adding and Deleting Strike 

Prices.”  These references will now be inapplicable as RUT will no longer be traded on 

BOX.  As such, the Exchange proposes to delete them. 

b) Statutory Basis 

The Exchange believes that the proposal is consistent with the requirements of 

Section 6(b) of the Act,1 in general, and Section 6(b)(5) of the Act,2

 

 in particular, in that 

it is designed to foster cooperation and coordination with persons engaged in regulating, 

clearing, settling, processing information with respect to, and facilitating transactions in 

securities, to remove impediments to and perfect the mechanism for a free and open 

market and a national market system and, in general, to protect investors and the public 

interest.  In particular, this proposed change removes from the BOX Trading Rules 

references to RUT that are no longer applicable because options on RUT have been 

delisted and are no longer traded on BOX. 

 
                                                 
1 15 U.S.C. 78f(b). 
2 15 U.S.C. 78f(b)(5). 
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Item 4. Self-Regulatory Organization's Statement on Burden on Competition 

 The Exchange does not believe that the proposed rule change will impose any 

burden on competition not necessary or appropriate in furtherance of the purposes of the 

Act. 

Item 5. Self-Regulatory Organization's Statement on Comments on the Proposed Rule 
Change Received from Members, Participants, or Others 

The Exchange has neither solicited nor received comments on the proposed rule 

change. 

Item 6. Extension of Time Periods for Commission Action 

Not applicable. 

Item 7. Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for Accelerated 
Effectiveness Pursuant to Section 19(b)(2)  

(a)  This proposed rule change is filed pursuant to paragraph (A) of section 

19(b)(3) of the Exchange Act3 and Rule 19b-4(f)(6) thereunder.4

(b)  This proposed rule change does not significantly affect the protection of 

investors or the public interest, does not impose any significant burden on competition, 

and, by its terms, does not become operative for 30 days after the date of the filing, or 

such shorter time as the Commission may designate if consistent with the protection of 

investors and the public interest.  The Exchange requests that the Commission waive the 

30-day operative delay period for “non-controversial” proposals and make the proposed 

rule change effective and operative upon filing.

 

5

                                                 
3 15 U.S.C. 78s(b)(3)(A). 

  Such a waiver will permit BOX to 

 
4 17 CFR 240.19b-4(f)(6). 
 
5 As required under Rule 19b-4(f)(6)(iii), the Exchange provided the Commission with written notice of its 
intent to file the proposed rule change along with a brief description and the text of the proposed rule 
change, at least five business days prior to the date of filing of the proposed rule change, or such shorter 
time as designated by the Commission. 
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immediately implement the proposed rule change.  Options on RUT have been delisted 

and are no longer traded on BOX and references to RUT in the BOX Trading Rules are 

unnecessary. 

At any time within 60 days of the filing of the proposed rule change, the 

Commission summarily may temporarily suspend such rule change if it appears to the 

Commission that such action is necessary or appropriate in the public interest, for the 

protection of investors, or otherwise in furtherance of the purposes of the Act. 

Item 8. Proposed Change Based Upon Rules of Another Self-Regulatory Organization or 
of the Commission 

 
Not applicable. 

Item 9. Exhibits 

1. Form of Notice of the Proposed Rule Change for Publication in the Federal 
Register. 

 
5. Text of the Proposed Rule Change. 
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     EXHIBIT 1 
 
SECURITIES AND EXCHANGE COMMISSION 
(Release No. 34-                              ; File No. SR-BX-2012-001) 
 
_______________, 2012 
 
Self-Regulatory Organizations; NASDAQ OMX BX, Inc.; Notice of Filing and Immediate 
Effectiveness of Proposed Rule Change Relating to Removing References to the Russell® 
2000 Index (RUT) 

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”),1 and 

Rule 19b-4 thereunder,2 notice is hereby given that on January 5, 2012, NASDAQ OMX 

BX, Inc. (the “Exchange”) filed with the Securities and Exchange Commission 

(“Commission”) the proposed rule change as described in Items I, II, and III below, 

which Items have been prepared by the self-regulatory organization.  The Exchange filed 

the proposed rule change pursuant to Section 19(b)(3)(A) of the Act,3 and Rule 19b-

4(f)(6) thereunder,4

I.  Self-Regulatory Organization's Statement of the Terms of Substance of the Proposed 
Rule Change 

 which renders the proposal effective upon filing with the 

Commission.  The Commission is publishing this notice to solicit comments on the 

proposed rule from interested persons. 

 The Exchange proposes to amend Chapter XIV (Index Rules) of the Rules of the 

Boston Options Exchange Group, LLC (“BOX”) to remove references to the Russell® 

2000 Index (RUT).  The text of the proposed rule change is available from the principal 

office of the Exchange, at the Commission’s Public Reference Room and also on the 

                                                 
1 15 U.S.C. 78s(b)(1). 
 
2 17 CFR 240.19b-4. 
 
3 15 U.S.C. 78s(b)(3)(A). 
 
4 17 CFR 240.19b-4(f)(6). 
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Exchange’s Internet website at 

http://nasdaqomxbx.cchwallstreet.com/NASDAQOMXBX/Filings/. 

II. Self-Regulatory Organization's Statement of the Purpose of, and Statutory Basis for, 
the Proposed Rule Change 

 In its filing with the Commission, the self-regulatory organization included 

statements concerning the purpose of, and basis for, the proposed rule change and discussed 

any comments it received on the proposed rule change.  The text of these statements may be 

examined at the places specified in Item IV below.  The self-regulatory organization has 

prepared summaries, set forth in Sections A, B, and C below, of the most significant aspects 

of such statements. 

A.  Self-Regulatory Organization's Statement of the Purpose of, and Statutory 
Basis for, the Proposed Rule Change 

1. Purpose 

Options on the Russell® 2000 Index (RUT) are no longer listed or traded on 

BOX, and as such, the Exchange proposes to remove the references to RUT cited below 

from Chapter XIV (Index Rules) of the BOX Trading Rules. 

Supplementary Material .01 to Section 2 of the Index Rules identifies the 

reporting authorities designated in respect of each underlying index for options traded on 

BOX, including the Frank Russell Company for RUT.   

Section 5 of the Index Rules specifies position limits for certain broad-based 

index options, including RUT, and the Russell 2000 Value Index and Russell 2000 

Growth Index.  Neither of these indexes is traded on BOX so the Exchange proposes to 

delete these references as well. 

Section 7 of the Index Rules provides certain exemptions from position limits, 

and provides a specific exemption related to RUT or the Nasdaq 100 Index.  The 

Exchange proposes to delete the reference to RUT as inapplicable.  
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Section 10 of the Index Rules permits the Exchange to list up to seven expiration 

months at any one time for certain broad-based index options, including RUT.  

Additionally, Section 10(a)(4) specifically references options on RUT as one of the 

European-style index options approved for trading on BOX, Section 10(a)(5)(ii) 

references options on RUT as A.M.-settled index options approved for trading on BOX 

and Section 10 (c) references RUT in its “Procedures for Adding and Deleting Strike 

Prices.”  These references will now be inapplicable as RUT will no longer be traded on 

BOX.  As such, the Exchange proposes to delete them. 

2. Statutory Basis 

The Exchange believes that the proposal is consistent with the requirements of 

Section 6(b) of the Act,5 in general, and Section 6(b)(5) of the Act,6

B.  Self-Regulatory Organization's Statement on Burden on Competition 

 in particular, in that 

it is designed to foster cooperation and coordination with persons engaged in regulating, 

clearing, settling, processing information with respect to, and facilitating transactions in 

securities, to remove impediments to and perfect the mechanism for a free and open 

market and a national market system and, in general, to protect investors and the public 

interest.  In particular, this proposed change removes from the BOX Trading Rules 

references to RUT that are no longer applicable because options on RUT have been 

delisted and are no longer traded on BOX. 

 The Exchange does not believe that the proposed rule change will impose any 

burden on competition not necessary or appropriate in furtherance of the purposes of the 

Act. 

                                                 
5 15 U.S.C. 78f(b). 
6 15 U.S.C. 78f(b)(5). 
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C. Self-Regulatory Organization's Statement on Comments on the Proposed 
Rule Change Received from Members, Participants, or Others 

The Exchange has neither solicited nor received comments on the proposed rule 

change. 

III. Date of Effectiveness of the Proposed Rule Change and Timing for Commission 
Action 

Effectiveness Pursuant to Section 19(b)(2)  

(a)  This proposed rule change is filed pursuant to paragraph (A) of section 

19(b)(3) of the Exchange Act7 and Rule 19b-4(f)(6) thereunder.8

(b)  This proposed rule change does not significantly affect the protection of 

investors or the public interest, does not impose any significant burden on competition, 

and, by its terms, does not become operative for 30 days after the date of the filing, or 

such shorter time as the Commission may designate if consistent with the protection of 

investors and the public interest.  The Exchange requests that the Commission waive the 

30-day operative delay period for “non-controversial” proposals and make the proposed 

rule change operative upon filing.   

 

At any time within 60 days of the filing of the proposed rule change, the 

Commission may summarily abrogate such rule change if it appears to the Commission 

that such action is necessary or appropriate in the public interest, for the protection of 

investors, or otherwise in furtherance of the purposes of the Act. 

IV.  Solicitation of Comments 
 

                                                 
7 15 U.S.C. 78s(b)(3)(A). 
 
8 17 CFR 240.19b-4(f)(6).  In addition, as required under Rule 19b-4(f)(6)(iii), the Exchange has submitted 
to the Commission written notice of its intent to file the proposed rule change, along with a brief 
description and the text of the proposed rule change at least five business days prior to the date of filing of 
the proposed rule change, or such shorter time as designated by the Commission.  
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 Interested persons are invited to submit written data, views and arguments 

concerning the foregoing, including whether the proposed rule change is consistent with the 

Act.  Comments may be submitted by any of the following methods: 

Electronic Comments 

• Use the Commission’s Internet comment form 

(http://www.sec.gov/rules/sro.shtml); or  

• Send an e-mail to rule-comments@sec.gov.  Please include File Number SR-

BX-2012-001 on the subject line. 

Paper Comments 

• Send paper comments in triplicate to Elizabeth M. Murphy, Secretary, Securities 

and Exchange Commission, 100 F Street, NE, Washington, DC  20549-1090. 

All submissions should refer to File Number SR-BX-2012-001.  This file number 

should be included on the subject line if e-mail is used.  To help the Commission process 

and review your comments more efficiently, please use only one method.  The 

Commission will post all comments on the Commission’s Internet Web site 

(http://www.sec.gov/rules/sro.shtml).  Copies of the submission, all subsequent 

amendments, all written statements with respect to the proposed rule change that are filed 

with the Commission, and all written communications relating to the proposed rule 

change between the Commission and any person, other than those that may be withheld 

from the public in accordance with the provisions of 5 U.S.C. 552, will be available for 

inspection and copying in the Commission’s Public Reference Room, on business days 

between the hours of 10 a.m. and 3 p.m., located at 100 F Street, NE, Washington, DC 

20549. Copies of such filing also will be available for inspection and copying at the 

principal office of the Exchange.  All comments received will be posted without change; 
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the Commission does not edit personal identifying information from submissions. You 

should submit only information that you wish to make available publicly. All 

submissions should refer to File Number SR-BX-2012-001 and should be submitted on or 

before [date 21 days from publication in the Federal Register].  

            For the Commission, by the Division of Trading and Markets, pursuant to 

delegated authority.9

 

 

Elizabeth M. Murphy  
                                                                                    Secretary 
  
 
 

                                                 
9 17 CFR 200.30-3(a)(12).   
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EXHIBIT 5 
 
   
New language 
[deleted language] 
 
Boston Options Exchange Group LLC 
 

* * * * * 

CHAPTER XIV.  INDEX RULES 

Sec. 1 through Sec. 2   No change. 

Supplementary Material to Section 2 

.01 The reporting authorities designated by the Exchange in respect of each index  
underlying an index options contract traded on the Exchange are as provided 
below. 

Index    Reporting Authority 

Nasdaq 100 Index    The Nasdaq Stock Market  

Mini Nasdaq 100 Index  The Nasdaq Stock Market 

[Russell 2000 Index  Frank Russell Company] 

Sec. 3 through Sec. 4  No change. 
 

Sec. 5  Position Limits for Broad-Based Index Options 

(a) Section 7 of Chapter III of these Rules (Position Limits) generally shall 
govern position limits for broad-based index options, as modified by this Section 5.  
There may be no position limit for certain Specified (as provided in Section 1 of this 
Chapter) broad-based index options contracts.  Except as otherwise indicated below, the 
position limit for a broad-based index option shall be 25,000 contracts on the same side 
of the market. Reduced-value options on broad-based security indices for which full-
value options haven no position and exercise limits will similarly have no position and 
exercise limits. All other broad-based index options contracts shall be subject to a 
contract limitation fixed by BOXR, which shall not be larger than limits provided in the 
chart below. 

Broad-Based Underlying 
Index 

Standard Limit (on the 
same side of the market) 

Restrictions 

Nasdaq 100 Index  None None 
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Mini Nasdaq 100 Index None  None  

[Russell 2000 Value Index 50,000 contracts No more than 30,000 near- 
term 

Russell 2000 Index None None 

Russell 2000 Growth Index 50,000 contracts No more than 30,000 near-
term] 

(b) through (d)  No change 

Sec. 6  No change. 
 
Sec. 7  Exemptions from Position Limits 
 

(a) Broad-based Index Hedge Exemption. The broad-based index hedge 
exemption is in addition to the other exemptions available under BOX Rules, 
interpretations and policies.  The following procedures and criteria must be satisfied to 
qualify for a broad-based index hedge exemption: 

 
(1) through (12)  No Change. 
 
(13) Each Options Participant (other than a BOX Market Maker) that 

maintains a broad-based index option position on the same side of the market in 
excess of 100,000 contracts in NDX [or RUT]for its own account or for the 
account of a customer, shall report information as to whether the positions are 
hedged and provide documentation as to how such contracts are hedged, in the 
manner and form required by BOXR.  In calculating the applicable contract-
reporting amount, reduced-value contracts will be aggregated with full-value 
contracts and counted by the amount by which they equal a full-value contract 
(e.g., 10 MNX options equal 1 NDX full-value contract). BOXR may impose 
other reporting requirements. 

 
 (14) No change. 
 
(b) through (c)  No change. 

 
Sec. 8 through Sec. 9  No change. 
 
Sec. 10  Terms of Index Options Contracts 
 
(a) General 

 
(1)  through (2)  No Change. 

(3) Expiration Months.  Index options contracts may expire at three (3)-month 
intervals or in consecutive months.  BOX may list up to six (6) expiration months at any 
one time, but will not list index options that expire more than twelve (12) months out. 
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Notwithstanding the preceding restriction, the Exchange may list up to seven (7) 
expiration months at any one time for any broad-based security index option contracts 
(e.g., NDX [, RUT]) upon which any exchange calculates a constant three-month 
volatility index. 

(4) "European-Style Exercise."  The following European-style index options, 
some of which may be A.M.-settled as provided in paragraph (a)(5), are approved for 
trading on BOX: 

(i) Nasdaq 100 Index. 

(ii) Mini Nasdq 100 Index. 

[(iii) Russell 2000 Index] 

(5) A.M.-Settled Index Options.  The last day of trading for A.M.-settled 
index options shall be the business day preceding the last day of trading in the underlying 
securities prior to expiration.  The current index value at the expiration of an A.M.-settled 
index option shall be determined, for all purposes under these Rules and the Rules of the 
Clearing Corporation, on the last day of trading in the underlying securities prior to 
expiration, by reference to the reported level of such index as derived from first reported 
sale (opening) prices of the underlying securities on such day, except that: 

(i) In the event that the primary market for an underlying security 
does not open for trading on that day, the price of that security shall be 
determined, for the purposes of calculating the current index value at expiration, 
as set forth in Section 9(g) of this Chapter, unless the current index value at 
expiration is fixed in accordance with the Rules and By-Laws of the Clearing 
Corporation; and 

(ii) In the event that the primary market for an underlying security is 
open for trading on that day, but that particular security does not open for trading 
on that day, the price of that security, for the purposes of calculating the current 
index value at expiration, shall be the last reported sale price of the security. 

The following A.M.-settled index options are approved for trading on BOX:  

(i) Nasdaq 100 Index 

(ii) Mini Nasdaq 100 Index 

[(iii) Russell 2000 Index] 

(b)  No change. 

(c)  Procedures for Adding and Deleting Strike Prices. The procedures for 
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adding and deleting strike prices for index options are provided in Section 6 of Chapter 
IV of these Rules (Series of Options Contracts Open for Trading), as amended by the 
following: 
 

(1)  The interval between strike prices will be no less than $5.00: provided, 
that in the case of the following classes of index options, the interval between strike 
prices will be no less than $2.50: 
 

(i) Nasdaq 100 Index, if the strike price is less than $200. 
 

(ii) Mini Nasdaq 100 Index, if the strike price is less than $200. 
 

[(iii) Russell 2000 Index, if the strike price is less than $200.] 

* * * * * 
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