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NASDAQ OMX BX, Inc. (“BX”) proposes a partial amendment to the aforementioned 
proposed rule change. 
 
1. BX proposes to amend Page 4 of the Form 19b-4 submission and page 31 of 

Exhibit 1 to replace proposed Section 10(3)(i)(A) with the following language: 

(A) If the option is subject to the Price/Time execution algorithm, a Directed 
Market Maker who has time priority at a particular price shall receive the amount 
of the Directed Order equal to the Directed Market Maker’s quotes/orders with 
time priority at that price.  If the Directed Market Maker does not have time 
priority for a size equal to or greater than 40% of the Directed Allocation, the 
Directed Market Maker shall receive 40% of the Directed Order at a particular 
price (“Directed Allocation”) that is the NBBO.  With respect to the 40% Directed 
Allocation, if there are multiple resting quotes/orders from the same Directed 
Market Maker, that Directed Market Maker shall receive the Directed Allocation 
(up to 40% of the Directed Order) distributed among those quotes/orders on a 
time priority basis. Then, the remainder of the Directed Order shall be allocated to 
other participants in price/time priority, including any remaining contracts of the 
Directed Market Maker and multiple quotes/orders from the same firm. 

 
2. To reflect this new language, BX also proposes to amend the Purpose section by 

replacing the first full paragraph on page 9 of the Form 19b-4 submission and the 

paragraph beginning at the bottom of page 37 of Exhibit 1 with the following (the 

footnotes remain unchanged): 

Pursuant to proposed Chapter VI, Section 10(3)(i), when BX’s disseminated price 

is the National Best Bid/Offer (“NBBO”) and the Directed Market Maker is quoting at 

BX's disseminated price, the Directed Order shall be executed and allocated pursuant to 

one of BX’s two execution algorithms for options.10  If the option is subject to the 

Price/Time execution algorithm,11 a Directed Market Maker who has time priority at a 

particular price shall receive the amount of the Directed Order equal to the Directed 

Market Maker’s quotes/orders with time priority at that price.  This is the case whether or 

not there is a Directed Order; the allocation to a Market Maker with time priority is based 

purely on time priority. 
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If the Directed Market Maker does not have time priority for a size equal to or 

greater than 40% of the Directed Allocation, the Directed Market Maker shall receive 

40% of the Directed Order at a particular price (“Directed Allocation”) that is the NBBO.  

This reflects that the Directed Market Maker is receiving an enhanced allocation, 

regardless of time priority, which is, of course, limited to the 40% Directed Allocation. 

With respect to the 40% Directed Allocation, if there are multiple resting quotes/orders 

from the same Directed Market Maker, that Directed Market Maker shall receive the 

Directed Allocation (up to 40% of the Directed Order) distributed among those 

quotes/orders on a time priority basis. Again, even though the Directed Market Maker’s 

quotes/orders at that price are aggregated, the allocation is limited to the 40% Directed 

Allocation. Then, the remainder of the Directed Order shall be allocated to other 

participants in price/time priority, including any remaining contracts of the Directed 

Market Maker and multiple quotes/orders from the same firm. 


