
Notice of proposed change pursuant to the Payment, Clearing, and Settlement Act of 2010

Section 806(e)(1) * Section 806(e)(2) *

Security-Based Swap Submission pursuant
to the Securities Exchange Act of 1934

Section 3C(b)(2) *

Exhibit 2 Sent As Paper Document Exhibit 3 Sent As Paper Document

has duly caused this filing to be signed on its behalf by the undersigned thereunto duly authorized.

19b-4(f)(6)

19b-4(f)(5)

Provide a brief description of the action (limit 250 characters, required when Initial is checked *).

(Name *)

NOTE: Clicking the button at right will digitally sign and lock
this form.  A digital signature is as legally binding as a physical 
signature, and once signed, this form cannot be changed.

Global Legal and Policy Officer

(Title *)

10/25/2018Date

Provide the name, telephone number, and e-mail address of the person on the staff of the self-regulatory organization
prepared to respond to questions and comments on the action.

Principal Associate General CounselTitle *

Contact Information

19b-4(f)(4)

19b-4(f)(2)

19b-4(f)(3)

Extension of Time Period
for Commission Action *

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C.  20549

Form 19b-4

Withdrawal

Fax

Angela Last Name *

Filing by

Pilot

Nasdaq ISE, LLC

91- *2018

Amendment No. (req. for Amendments *)

File No.* SR - 

Dunn

angela.dunn@nasdaq.com

(215) 496-5692Telephone *

E-mail *

First Name *

Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, 

Section 19(b)(3)(A) * Section 19(b)(3)(B) *Initial * Amendment *

Pursuant to Rule 19b-4 under the Securities Exchange Act of 1934

Description

 A proposal to delete ISE Section 22 of the Rulebook entitled Rate-Modified Foreign Currency Options Rules.

edward.knight@nasdaq.com

Edward S. KnightBy

Section 19(b)(2) *

19b-4(f)(1)

Required fields are shown with yellow backgrounds and asterisks.

Page 1 of * 27

        OMB APPROVAL

OMB Number:        3235-0045
Estimated average burden
hours per response............38

Rule

Date Expires *



If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face.  Such partial
amendment shall be clearly identified and marked to show deletions and additions.  

Partial Amendment

Add Remove View

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Item I and which may otherwise be more easily
readable if provided separately from Form 19b-4.  Exhibit 5 shall be considered part
of the proposed rule change. 

Exhibit 5 - Proposed Rule Text

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C.  20549

For complete Form 19b-4 instructions please refer to the EFFS website.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

Exhibit Sent As Paper Document

Exhibit 4 - Marked Copies

Add Remove View

Exhibit 3 - Form, Report, or Questionnaire

Add Remove

View

Exhibit 2 - Notices, Written Comments, 
Transcripts, Other Communications

Add Remove

View

Exhibit 1 - Notice of Proposed Rule Change *

Add 

Form 19b-4 Information *

Exhibit 1A- Notice of Proposed Rule
Change, Security-Based Swap Submission, 
or Advance Notice by Clearing Agencies *

Add Remove View

Remove

Add Remove

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing.  The purpose of Exhibit 4 is to permit 
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

View

The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.  

View

Exhibit Sent As Paper Document

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published 
by the Commission (if applicable).  The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision.  For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote.  All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote.  All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx).  A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed.  See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published 
by the Commission (if applicable).  The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to 
the federal securities laws must include the corresponding cite to the United States
Code in a footnote.  All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote.  All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not 
properly filed.  See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications.  If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Add Remove View

Required fields are shown with yellow backgrounds and asterisks.



SR-ISE-2018-91  Page 3 of 27 

1. Text of the Proposed Rule Change  

(a) Nasdaq ISE, LLC (“ISE” or “Exchange”), pursuant to Section 19(b)(1) of 

the Securities Exchange Act of 1934 (“Act”)1 and Rule 19b-4 thereunder,2 is filing with 

the Securities and Exchange Commission (“SEC” or “Commission”) a proposal to delete 

ISE Section 22 of the Rulebook entitled “Rate-Modified Foreign Currency Options 

Rules.” 

A notice of the proposed rule change for publication in the Federal Register is 

attached as Exhibit 1.   

The text of the proposed rule change is attached as Exhibit 5. 

(b) Not applicable. 

(c) Not applicable. 

2. Procedures of the Self-Regulatory Organization 

The proposed rule change was approved by senior management of the Exchange 

pursuant to authority delegated by the Board of Directors of the Exchange (the “Board”) 

on September 26, 2018.  Exchange staff will advise the Board of any action taken 

pursuant to delegated authority.  No other action is necessary for the filing of the rule 

change. 

Questions and comments on the proposed rule change may be directed to: 

Angela Saccomandi Dunn 
Principal Associate General Counsel 

Nasdaq, Inc. 
215-496-5692 

 

                                                
1  15 U.S.C. 78s(b)(1). 

2  17 CFR 240.19b-4. 
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3. Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis 
for, the Proposed Rule Change  

a. Purpose 

Today, the Exchange has a set of rules within ISE Section 22, titled “Rate-

Modified Foreign Currency Options Rules” which governs the listing and trading of 

foreign currency options on ISE.  The Exchange proposes to delete ISE Section 22. 

Background 

In 2007, ISE received approval for the listing and trading of cash-settled rate-

modified foreign currency options (“FCOs”).3  The Exchange adopted rules for the listing 

and trading of FCOs on the following currencies: the euro, the British pound, the 

Australian dollar, the New Zealand dollar, the Japanese yen, the Canadian dollar, the 

Swiss franc, the Chinese renminbi, the Mexican peso, the Swedish krona, the Russian 

ruble, the South African rand, the Brazilian real, the Israeli shekel, the Norwegian krone, 

the Polish zloty, the Hungarian forint, the Czech koruna and the Korean won 

(collectively, the “Currencies”).  The Exchange currently has rules which permit it to list 

and trade FCOs that include, among other things, the U.S. Dollar on one side of the 

underlying currency pair, as well as certain cross-rate FCOs that include two of the 

aforementioned Currencies in the underlying currency pair. 

Proposal 

The Exchange notes that it has not listed or traded any FCOs since January 2018.4  

The Exchange does not desire to list or trade FCOs on ISE at this time.  The Exchange 

                                                
3  Securities Exchange Act Release No. 55575 (April 3, 2007), 72 FR 17963 (April 

10, 2007) (SR-ISE-2006-59). 

4  Specifically, the last expiration was for the Canadian dollar option with a symbol 
of “CDD” on January 19, 2018. 
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proposes to eliminate the rules within ISE Section 22 and reserve this section.  The 

Exchange would file rules with the Commission to list and trade FCOs if it determines to 

list and trade foreign currency options at a later date. 

b. Statutory Basis 

The Exchange believes that its proposal is consistent with Section 6(b) of the 

Act,5 in general, and furthers the objectives of Section 6(b)(5) of the Act,6 in particular, 

in that it is designed to promote just and equitable principles of trade, to remove 

impediments to and perfect the mechanism of a free and open market and a national 

market system, and, in general to protect investors and the public interest, by eliminating 

rules within its Rulebook which it no longer intends to utilize for listing and trading 

FCOs. 

The Exchange notes that it has not listed or traded any FCOs since January 2018.  

The Exchange does not desire to list or trade FCOs on ISE at this time.  The Exchange 

proposes to eliminate the rules within ISE Section 22 and reserve this section.  The 

Exchange would file rules with the Commission to list and trade FCOs if it determines to 

list and trade foreign currency options at a later date. 

4. Self-Regulatory Organization’s Statement on Burden on Competition 

The Exchange does not believe that the proposed rule change will impose any 

burden on competition not necessary or appropriate in furtherance of the purposes of the 

Act.  The Exchange does not believe that eliminating the ISE Section 22 rules will create 

an undue burden on intra-market competition because no market participant on ISE 

                                                
5  15 U.S.C. 78f(b). 

6  15 U.S.C. 78f(b)(5). 
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would be able to trade FCOs.  Further the Exchange notes that the deletion of the ISE 

Section 22 rules will not create an undue burden on inter-market competition because 

other markets today such as Nasdaq Phlx LLC lists FCOs.7 

5. Self-Regulatory Organization’s Statement on Comments on the Proposed Rule 
Change Received from Members, Participants, or Others 

No written comments were either solicited or received.  

6. Extension of Time Period for Commission Action 

Not Applicable. 

7. Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for Accelerated 
Effectiveness Pursuant to Section 19(b)(2) 

The foregoing rule change has become effective pursuant to Section 

19(b)(3)(A)(iii)8 of the Act  and Rule 19b-4(f)(6) thereunder9 in that it effects a change 

that: (i) does not significantly affect the protection of investors or the public interest; (ii) 

does not impose any significant burden on competition; and (iii) by its terms, does not 

become operative for 30 days after the date of the filing, or such shorter time as the 

Commission may designate if consistent with the protection of investors and the public 

interest. 

The Exchange does not believe that eliminating ISE Section 22 rules will 

significantly affect the protection of investors or the public interest not will it impose any 

                                                
7  See Phlx Rule 1009. 

8  15 U.S.C. 78s(b)(3)(A)(iii). 

9  17 CFR 240.19b-4(f)(6). 
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significant burden on competition because no market participant on ISE would be able to 

transact FCOs.  Also, other markets offer FCOs.10 

Furthermore, Rule 19b-4(f)(6)(iii) requires a self-regulatory organization to give 

the Commission written notice of its intent to file a proposed rule change under that 

subsection at least five business days prior to the date of filing, or such shorter time as 

designated by the Commission.  The Exchange has provided such notice.  

At any time within 60 days of the filing of the proposed rule change, the 

Commission summarily may temporarily suspend such rule change if it appears to the 

Commission that such action is necessary or appropriate in the public interest, for the 

protection of investors, or otherwise in furtherance of the purposes of the Act.  If the 

Commission takes such action, the Commission shall institute proceedings to determine 

whether the proposed rule should be approved or disapproved. 

8. Proposed Rule Change Based on Rules of Another Self-Regulatory Organization 
or of the Commission 

Not applicable. 

9. Security-Based Swap Submissions Filed Pursuant to Section 3C of the Act 

Not applicable. 

10. Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing and 
Settlement Supervision Act 

Not applicable. 

11. Exhibits 

1. Notice of Proposed Rule Change for publication in the Federal Register. 

5. Text of the proposed rule change.  

                                                
10  Id. 
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EXHIBIT 1 
 

SECURITIES AND EXCHANGE COMMISSION 
(Release No.                  ; File No. SR-ISE-2018-91) 
 
October __, 2018 
 

Self-Regulatory Organizations; Nasdaq ISE, LLC; Notice of Filing and 
Immediate Effectiveness of Proposed Rule Change to delete ISE Section 22 of The 
Rulebook Entitled “Rate-Modified Foreign Currency Options Rules.” 
 

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”),1 and 

Rule 19b-4 thereunder,2 notice is hereby given that on October 25, 2018, Nasdaq ISE, 

LLC (“ISE” or “Exchange”) filed with the Securities and Exchange Commission (“SEC” 

or “Commission”) the proposed rule change as described in Items I, II, and III, below, 

which Items have been prepared by the Exchange.  The Commission is publishing this 

notice to solicit comments on the proposed rule change from interested persons. 

I. Self-Regulatory Organization’s Statement of the Terms of Substance of the 
Proposed Rule Change 

The Exchange proposes to delete ISE Section 22 of the Rulebook entitled “Rate-

Modified Foreign Currency Options Rules.” 

The text of the proposed rule change is available on the Exchange’s Website at 

http://ise.cchwallstreet.com/, at the principal office of the Exchange, and at the 

Commission’s Public Reference Room. 

II. Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis 
for, the Proposed Rule Change 

In its filing with the Commission, the Exchange included statements concerning 

the purpose of and basis for the proposed rule change and discussed any comments it 

                                                
1  15 U.S.C. 78s(b)(1). 

2  17 CFR 240.19b-4. 

http://ise.cchwallstreet.com/
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received on the proposed rule change.  The text of these statements may be examined at 

the places specified in Item IV below.  The Exchange has prepared summaries, set forth 

in sections A, B, and C below, of the most significant aspects of such statements. 

A. Self-Regulatory Organization’s Statement of the Purpose of, and Statutory 
Basis for, the Proposed Rule Change 

1. Purpose 

Today, the Exchange has a set of rules within ISE Section 22, titled “Rate-

Modified Foreign Currency Options Rules” which governs the listing and trading of 

foreign currency options on ISE.  The Exchange proposes to delete ISE Section 22. 

Background 

In 2007, ISE received approval for the listing and trading of cash-settled rate-

modified foreign currency options (“FCOs”).3  The Exchange adopted rules for the listing 

and trading of FCOs on the following currencies: the euro, the British pound, the 

Australian dollar, the New Zealand dollar, the Japanese yen, the Canadian dollar, the 

Swiss franc, the Chinese renminbi, the Mexican peso, the Swedish krona, the Russian 

ruble, the South African rand, the Brazilian real, the Israeli shekel, the Norwegian krone, 

the Polish zloty, the Hungarian forint, the Czech koruna and the Korean won 

(collectively, the “Currencies”).  The Exchange currently has rules which permit it to list 

and trade FCOs that include, among other things, the U.S. Dollar on one side of the 

underlying currency pair, as well as certain cross-rate FCOs that include two of the 

aforementioned Currencies in the underlying currency pair. 

Proposal 

                                                
3  Securities Exchange Act Release No. 55575 (April 3, 2007), 72 FR 17963 (April 

10, 2007) (SR-ISE-2006-59). 



SR-ISE-2018-91   Page 10 of 27 
 

The Exchange notes that it has not listed or traded any FCOs since January 2018.4  

The Exchange does not desire to list or trade FCOs on ISE at this time.  The Exchange 

proposes to eliminate the rules within ISE Section 22 and reserve this section.  The 

Exchange would file rules with the Commission to list and trade FCOs if it determines to 

list and trade foreign currency options at a later date. 

2. Statutory Basis  

The Exchange believes that its proposal is consistent with Section 6(b) of the 

Act,5 in general, and furthers the objectives of Section 6(b)(5) of the Act,6 in particular, 

in that it is designed to promote just and equitable principles of trade, to remove 

impediments to and perfect the mechanism of a free and open market and a national 

market system, and, in general to protect investors and the public interest, by eliminating 

rules within its Rulebook which it no longer intends to utilize for listing and trading 

FCOs. 

The Exchange notes that it has not listed or traded any FCOs since January 2018.  

The Exchange does not desire to list or trade FCOs on ISE at this time.  The Exchange 

proposes to eliminate the rules within ISE Section 22 and reserve this section.  The 

Exchange would file rules with the Commission to list and trade FCOs if it determines to 

list and trade foreign currency options at a later date. 

                                                
4  Specifically, the last expiration was for the Canadian dollar option with a symbol 

of “CDD” on January 19, 2018. 

5  15 U.S.C. 78f(b). 

6  15 U.S.C. 78f(b)(5). 
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B.  Self-Regulatory Organization’s Statement on Burden on Competition  

The Exchange does not believe that the proposed rule change will impose any 

burden on competition not necessary or appropriate in furtherance of the purposes of the 

Act.  The Exchange does not believe that eliminating the ISE Section 22 rules will create 

an undue burden on intra-market competition because no market participant on ISE 

would be able to trade FCOs.  Further the Exchange notes that the deletion of the ISE 

Section 22 rules will not create an undue burden on inter-market competition because 

other markets today such as Nasdaq Phlx LLC lists FCOs.7 

C. Self-Regulatory Organization’s Statement on Comments on the Proposed 
Rule Change Received from Members, Participants, or Others 

No written comments were either solicited or received.  

III. Date of Effectiveness of the Proposed Rule Change and Timing for Commission 
Action   

Because the foregoing proposed rule change does not: (i) significantly affect the 

protection of investors or the public interest; (ii) impose any significant burden on 

competition; and (iii) become operative for 30 days from the date on which it was filed, 

or such shorter time as the Commission may designate, it has become effective pursuant 

to Section 19(b)(3)(A)(iii) of the Act8 and subparagraph (f)(6) of Rule 19b-4 thereunder.9   

                                                
7  See Phlx Rule 1009. 

8  15 U.S.C. 78s(b)(3)(A)(iii). 

9  17 CFR 240.19b-4(f)(6).  In addition, Rule 19b-4(f)(6) requires a self-regulatory 
organization to give the Commission written notice of its intent to file the 
proposed rule change at least five business days prior to the date of filing of the 
proposed rule change, or such shorter time as designated by the Commission.  The 
Exchange has satisfied this requirement. 
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At any time within 60 days of the filing of the proposed rule change, the 

Commission summarily may temporarily suspend such rule change if it appears to the 

Commission that such action is necessary or appropriate in the public interest, for the 

protection of investors, or otherwise in furtherance of the purposes of the Act.  If the 

Commission takes such action, the Commission shall institute proceedings to determine 

whether the proposed rule should be approved or disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to submit written data, views, and arguments 

concerning the foregoing, including whether the proposed rule change is consistent with 

the Act.  Comments may be submitted by any of the following methods: 

Electronic comments: 

• Use the Commission’s Internet comment form 

(http://www.sec.gov/rules/sro.shtml); or  

• Send an e-mail to rule-comments@sec.gov.  Please include File Number SR-ISE-

2018-91 on the subject line. 

Paper comments: 

• Send paper comments in triplicate to Secretary, Securities and Exchange 

Commission, 100 F Street, NE, Washington, DC 20549-1090. 

All submissions should refer to File Number SR-ISE-2018-91.  This file number 

should be included on the subject line if e-mail is used.  To help the Commission process 

and review your comments more efficiently, please use only one method.  The 

Commission will post all comments on the Commission’s Internet Web site 

(http://www.sec.gov/rules/sro.shtml).   

http://www.sec.gov/rules/sro.shtml
mailto:rule-comments@sec.gov
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Copies of the submission, all subsequent amendments, all written statements with 

respect to the proposed rule change that are filed with the Commission, and all written 

communications relating to the proposed rule change between the Commission and any 

person, other than those that may be withheld from the public in accordance with the 

provisions of 5 U.S.C. 552, will be available for website viewing and printing in the 

Commission’s Public Reference Room, 100 F Street, NE, Washington, DC 20549, on 

official business days between the hours of 10:00 a.m. and 3:00 p.m.  Copies of the filing 

also will be available for inspection and copying at the principal office of the Exchange.  

All comments received will be posted without change; the Commission does not edit 

personal identifying information from submissions.  You should submit only information 

that you wish to make available publicly. 

All submissions should refer to File Number SR-ISE-2018-91 and should be 

submitted on or before [insert date 21 days from publication in the Federal Register]. 

For the Commission, by the Division of Trading and Markets, pursuant to 

delegated authority.10 

   Eduardo A. Aleman 
     Assistant Secretary 

                                                
10  17 CFR 200.30-3(a)(12). 
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EXHIBIT 5 
Deleted text in brackets. 
 
NASDAQ ISE Rules 

* * * * * 
 
22. Reserved. [Rate-Modified Foreign Currency Options Rules 

Rule 2200. Application of Foreign Currency Options Rules 
The Rules in this Chapter are applicable only to rate-modified foreign currency options 
(referred to herein as foreign currency options). The Exchange's Rules in all other 
Chapters are also applicable to the options provided for in this Chapter, unless such Rules 
are specifically replaced or are supplanted by Rules in this Chapter. 

Rule 2201. Definitions 
The following terms shall have the meaning specified in this Rule solely for the purpose 
of this Chapter 22: 

(1) The term "call" means an options contract under which the holder of the option has 
the right, in accordance with the terms and the provisions of the option, to purchase from 
The Options Clearing Corporation the modified exchange rate value times its multiplier 
at the exercise price. 

(2) The term "class of options" means all options contracts of the same type of option 
covering the same underlying exchange rate. 

(3) The term "exercise price" means the stated price at which the modified exchange rate 
may be purchased or sold. 

(4) The term "FXCMM" means a competitive market maker in foreign currency options. 

(5) The term "FXPMM" means a primary market maker in foreign currency options. 

(6) The term "foreign currency" means the standard unit of the official medium of 
exchange of a sovereign government including the United States Government or the 
official medium of exchange of the European Economic Community's European 
Monetary System. 

(7) The term "put" means an options contract under which the holder of the option has the 
right, in accordance with the terms and the provisions of the option, to sell to The Options 
Clearing Corporation the modified exchange rate value times its multiplier at the exercise 
price. 

(8) The term "modified exchange rate" means the price, for the sale of one foreign 
currency for another, quoted by various interbank foreign exchange participants, for 
immediate delivery (which generally means delivery two business days following the 
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date on which the terms of such a sale are agreed upon), as reflected in the foreign 
currency price quotations reported by the foreign currency price quotation dissemination 
vendor selected by the Exchange, which is then modified by the Exchange with a 
modifier of 1, 10 or 100. 

(9) The term "unit of underlying foreign currency" means a single unit of the foreign 
currency (e.g., one Euro, one British pound, one Australian dollar, one New Zealand 
dollar, one Japanese yen, one Canadian dollar, one Swiss franc, one Chinese renminbi, 
one Mexican peso, one Swedish krona, one Russian ruble, one South African rand, one 
Brazilian real, one Israeli shekel, one Norwegian krone, one Polish zloty, one Hungarian 
forint, one Czech koruna, one Korean won). 

Rule 2202. Criteria for Foreign Currency Options 
The Euro, the British pound, the Australian dollar, the New Zealand dollar, the Japanese 
yen, the Canadian dollar, the Swiss franc, the Chinese renminbi, the Mexican peso, the 
Swedish krona, the Russian ruble, the South African rand, the Brazilian real, the Israeli 
shekel, the Norwegian krone, the Polish zloty, the Hungarian forint, the Czech koruna, 
and the Korean won, or the cross rates listed below, based on any two of the 
aforementioned foreign currencies other than the U.S. dollar, may be approved as 
underlying foreign currencies for options transactions by the Exchange, subject to any 
approval criteria the Exchange may deem necessary or appropriate in the interests of 
maintaining a fair and orderly market or for the protection of investors. In the event that 
any of the sovereign governments or the European Economic Community's European 
Monetary System issuing any of the above-mentioned currencies should issue a new 
currency intended to replace one of the above-mentioned currencies as the standard unit 
of the official medium of exchange of such government, such new currency, subject to 
filing a proposed rule change with the Commission, also may be approved as an 
underlying foreign currency for options transactions by the Exchange, subject to any 
approval criteria the Exchange may deem necessary or appropriate in the interests of 
maintaining a fair and orderly market or for the protection of investors. Options trading in 
such new currency may occur simultaneously with options trading in any of the above-
mentioned currencies; provided, however, that the Exchange shall withdraw its approval 
of options transactions in the currency which is intended to be replaced by such new 
currency as expeditiously as it deems consistent with the maintenance of a fair and 
orderly market or the protection of investors. In addition to matching any of the above 
currencies with the U.S. dollar, foreign currency options on the following cross rates are 
also approved by the Exchange: 

euro-Great Britain pound 

euro-Japanese yen 

euro-Canadian dollar 

euro-Australian dollar 
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euro-New Zealand dollar 

euro-Swiss franc 

euro-Mexican peso 

euro-Swedish krona 

euro-Chinese renminbi 

euro-Russian ruble 

euro-South African rand 

euro-Brazilian real 

euro-Israeli shekel 

euro-Norwegian krone 

euro-Polish zloty 

euro-Hungarian forint 

euro-Czech koruna 

euro-Korean won 

Great Britain pound-Japanese yen 

Great Britain pound-Canadian dollar 

Great Britain pound-Australian dollar 

Great Britain pound-New Zealand dollar 

Great Britain pound-Swiss franc 

Great Britain pound-Mexican peso 

Great Britain pound-Swedish krona 

Great Britain pound-Chinese renminbi 

Great Britain pound-Russian ruble 
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Great Britain pound-South African rand 

Great Britain pound-Brazilian real 

Great Britain pound-Israeli shekel 

Great Britain pound-Norwegian krone 

Great Britain pound-Polish zloty 

Great Britain pound-Hungarian forint 

Great Britain pound-Czech koruna 

Great Britain pound-Korean won 

Australian dollar-Japanese yen 

Australian dollar-Canadian dollar 

Australian dollar-New Zealand dollar 

Australian dollar-Swiss franc 

Swiss franc-Japanese yen 

Canadian dollar-Japanese yen 

Canadian dollar-Swiss franc 

New Zealand dollar-Japanese yen 

Chinese renminbi-Japanese yen 

Chinese renminbi-Russian ruble 

Chinese renminbi-Korean won 

Japanese yen-Korean won 

Rule 2203. Foreign Currency Options Contracts To Be Traded 
After a particular class of foreign currency options has been approved for listing and 
trading on the Exchange, the Exchange may from time to time open for trading series of 
put options contracts and call options contracts in that class of foreign currency options. 
All such options contracts shall be designated as to the type of option, the underlying 
foreign currency rate, the expiration month and the exercise price. Only options contracts 
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of a series of options approved by the Exchange and currently open for trading on the 
Exchange may be purchased or sold (written) on the Exchange. 

Rule 2204. Withdrawal of Approval of Foreign Currency Options 
The Exchange may determine to withdraw approval of an underlying foreign currency 
whenever it deems such withdrawal advisable in the public interest or for the protection 
of investors. In the event that the Exchange effects such a withdrawal, the Exchange shall 
not open for trading any additional series of options of the class covering that underlying 
foreign currency. 

Rule 2205. Series of Foreign Currency Options Open for Trading 
(a) After a particular class of call options contracts or put options contracts relating to a 
specific underlying foreign currency has been approved for listing and trading on the 
Exchange, the Exchange shall from time to time open for trading series of options 
therein. Prior to the opening of trading in any series of options, the Exchange shall fix the 
expiration month and exercise price of options contracts included in each such series as 
follows: 

(1) At the commencement of trading on the Exchange of a particular class of foreign 
currency options, the Exchange may open for trading (A) series of foreign currency 
options expiring in calendar month intervals ("consecutive month series"), (B) series of 
foreign currency options expiring in three month intervals ("cycle month series"), and/or 
(C) series of foreign currency options having up to 36 months to expiration ("long-term 
series"), except that consecutive month series and cycle month series on a class of foreign 
currency option will never overlap. 

(A) Consecutive Month Series. With respect to each class of foreign currency options, 
series of options having up to four consecutive expiration months may be opened for 
trading simultaneously, with the shortest-term series initially having no more than two 
months to expiration. Additional consecutive month series of the same class may be 
opened for trading on the Exchange at or about the time a prior consecutive month series 
expires, and the expiration month of each such new series shall normally be the month 
immediately succeeding the expiration month of the then outstanding consecutive month 
series of the same class of options having the longest remaining time to expiration. 

(B) Cycle Month Series. The Exchange has designated one expiration cycle for each class 
of foreign currency options consisting of four calendar months ("cycle months") 
occurring at three month intervals, March, June, September and December. With respect 
to any particular class of foreign currency options, series of options expiring in the four 
cycle months designated by the Exchange for that class may be opened for trading 
simultaneously, with the shortest-term series initially having approximately three months 
to expiration, and the longest term series having thirty-six months to expiration. 
Additional cycle month series of the same class may be opened for trading on the 
Exchange at or about the time a prior cycle month series expires, and the expiration 
month of each such new series shall normally be approximately three months after the 
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expiration month of the then outstanding cycle month series of the same class of options 
having the longest remaining time to expiration. 

(C) Long-term Series. The Exchange may list series of options having up to thirty-six 
(36) months to expiration from the date of issuance. There may be up to ten (10) 
expiration months, none further out than thirty-six (36) months. Exercise price interval, 
bid/ask differential and continuity rules shall not apply to such options series until the 
time to expiration is less than twelve (12) months. 

(2) Additional series of options of the same class may be opened for trading on the 
Exchange as the market price of the underlying foreign currency moves substantially 
from the initial exercise price or prices. The opening of a new series of options on the 
Exchange shall not affect any other series of options of the same class previously opened. 

(b) The exercise price of each series of foreign currency options opened for trading on 
the Exchange normally shall be fixed at a price per unit which is reasonably close to the 
current modified exchange rate at or before the time such series of options is first opened 
for trading on the Exchange, as determined by finding the arithmetic mean of the 
exchange rates at or about such time they are quoted by a group of commercial banks and 
aggregated by the foreign currency price quotation dissemination vendor selected by the 
Exchange. 

(c) For each expiration month opened for trading, in addition to the strike prices listed by 
the Exchange pursuant to this Rule 2205, the Exchange shall also list a single strike price 
of one cent ($0.01). 

Rule 2206. Terms of Foreign Currency Options Contracts 
(a) General.  

(1) Meaning of Premium Bids and Offers. All premium bids and offers shall be quoted in 
U.S. Dollars. 

(2) Expiration Months. Foreign currency options contracts may expire in accordance with 
Rule 2205. 

(3) Exercise Style. Foreign currency options shall be European-style, which means that 
they may be exercised only on the business day of expiration, or, in the case of an option 
contract expiring on a day that is not a business day, the last business day prior to the 
expiration date (normally a Friday). 

(4) Exercise Prices. The Exchange shall determine fixed-point intervals of exercise prices 
for put and call options. The interval between exercise prices of series of foreign currency 
options will be no less than $0.10: 

(A) where the underlying foreign currency is the U.S. dollar; or 
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(B) where the U.S. dollar is neither the underlying foreign currency nor the trading 
currency. 

Rule 2207. Dissemination of Information 
The Exchange shall disseminate, or shall assure that the current modified exchange rates 
are disseminated at least once every fifteen (15) seconds by OPRA or one or more major 
market data vendors during the time foreign currency options are traded on the Exchange. 

Rule 2208. Position Limits for Foreign Currency Options 
(a) Except with the prior written approval of the Exchange in each instance, no Member 
shall make, for any account in which it has an interest or for the account of any customer, 
an opening transaction in an options contract of any class of options on the Exchange if 
the Member has reason to believe that, as a result of such transaction, the Member, acting 
alone or in concert with others, directly or indirectly, shall control an aggregate position 
of put or call options contracts on the same side of the market relating to the same 
underlying foreign currency. All foreign currency options contracts involving the U.S. 
dollar shall be subject to a contract limitation fixed by the Exchange, which shall not be 
larger than 1,200,000 contracts for the euro; 600,000 contracts for the British pound, the 
Australian dollar, the New Zealand dollar, the Japanese yen, the Canadian dollar, the 
Swiss franc; 300,000 contracts for the Chinese renminbi, the Swedish krona, the Russian 
ruble, the Brazilian real, the Israeli shekel, the Norwegian krone, the Polish zloty, the 
Hungarian forint, the Czech koruna, the Mexican peso, the South African rand and the 
Korean won. For the following cross rate foreign currency options, the Exchange has 
fixed a contract limitation, as follows: 

Cross rate 
Position Limit 

(contracts) 
euro-Japanese yen 600,000 
euro-Canadian dollar 600,000 
euro-Australian dollar 600,000 
euro-New Zealand dollar 300,000 
euro-Swiss franc 600,000 
euro-Mexican peso 300,000 
euro-Swedish krona 600,000 
euro-Chinese renminbi 300,000 
euro-Russian ruble 300,000 
euro-South African rand 300,000 
euro-Brazilian real 300,000 
euro-Israeli shekel 600,000 
euro-Norwegian krone 300,000 
euro-Polish zloty 300,000 
euro-Hungarian forint 300,000 
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euro-Czech koruna 300,000 
euro-Korean won 300,000 
Great Britain pound-Japanese yen 600,000 
Great Britain pound-Canadian dollar 600,000 
Great Britain pound-Australian dollar 600,000 
Great Britain pound-New Zealand dollar 300,000 
Great Britain pound-Swiss franc 600,000 
Great Britain pound-Mexican peso 300,000 
Great Britain pound-Swedish krona 600,000 
Great Britain pound-Chinese renminbi 300,000 
Great Britain pound-Russian ruble 300,000 
Great Britain pound-South African rand 300,000 
Great Britain pound-Brazilian real 300,000 
Great Britain pound-Israeli shekel 600,000 
Great Britain pound-Norwegian krone 300,000 
Great Britain pound-Polish zloty 300,000 
Great Britain pound-Hungarian forint 300,000 
Great Britain pound-Czech koruna 300,000 
Great Britain pound-Korean won 300,000 
Australian dollar-Japanese yen 600,000 
Australian dollar-Canadian dollar 600,000 
Australian dollar-New Zealand dollar 300,000 
Australian dollar-Swiss franc 600,000 
Swiss franc-Japanese yen 600,000 
Canadian dollar-Japanese yen 600,000 
Canadian dollar-Swiss franc 600,000 
New Zealand dollar-Japanese yen 300,000 
Chinese renminbi-Japanese yen 300,000 
Chinese renminbi-Russian ruble 300,000 
Chinese renminbi-Korean won 300,000 
Japanese yen-Korean won 300,000 
(b) When calculating the applicable position limit on foreign currency options contracts 
where the underlying and base currencies are the reverse of each other, positions on the 
same side of the market will be aggregated. For the purpose of determining which 
positions are on the same side of the market, long call positions are aggregated with short 
put positions and short call positions are aggregated with long put positions. 
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Rule 2209. Exercise Limits for Foreign Currency Options 
(a) Except with the prior approval of the Exchange in each instance, no Member shall 
exercise, for any account in which such Member has an interest or for the account of any 
customer, a long position in any options contract of a class of options on the Exchange if 
as a result thereof such Member or customer, acting alone or in concert with others, 
directly or indirectly, has or will have exercised within any five (5) consecutive business 
days aggregate long positions in that class (put or call) as set forth as the position limit in 
Rule 2208. Whether options positions should be aggregated under this rule shall be 
determined in the manner described in Exchange Rule 2208. 

(1) It shall be the responsibility of each Member accepting orders for the purchase (in 
opening transactions) of options contracts of a class of options dealt in on the Exchange 
to inform their customers of the applicable exercise limits and not to accept any exercise 
of an options contract from any customer in any instance in which such Member has 
reason to believe that such customer, acting alone or in concert with others, has exceeded 
or is attempting to exceed such exercise limits. 

(2) The Exchange will not approve exercises exceeding the limits established pursuant to 
this Rule except in highly unusual circumstances. An exemption request must be in 
writing and set forth the facts justifying the exemption. 

(3) Subject to SEC approval, the Exchange may establish different limits from time to 
time either across the board for all underlying foreign currencies covered by options 
traded on the Exchange or in respect to particular classes. 

Rule 2210. Trading Sessions 
(a) Days and Hours of Business. Except as otherwise provided in this Rule or under 
unusual conditions as may be determined by an Exchange official or his designee, 
transactions in foreign currency options may be effected on the Exchange between the 
hours of 9:30 a.m. and 4:15 p.m. Eastern time, except on the last day of trading during 
expiration week, in which case trading shall cease at 12.00 p.m. Eastern time. 

(b) Trading Rotations. The opening rotation for foreign currency options shall be held at 
or as soon as practicable after 9:30 a.m. Eastern time. An Exchange official designated by 
the Board may delay the commencement of the opening rotation in a foreign currency 
option whenever in the judgment of that official such action is appropriate in the interests 
of a fair and orderly market. Among the factors that may be considered in making these 
determinations are: (1) unusual conditions or circumstances in other markets; (2) an 
influx of orders that has adversely affected the ability of the FXPMM to provide and to 
maintain fair and orderly markets; (3) activation of opening price limits in foreign 
currency futures on one or more futures exchanges; and (4) activation of daily price limits 
in foreign currency futures on one or more futures exchanges. 

(c) Instituting Halts and Suspensions. An Exchange official designated by the Board may 
halt trading in a foreign currency option when, in his or her judgment, such action is 
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appropriate in the interests of a fair and orderly market and to protect investors. Among 
the factors that may be considered include: 

(1) unavailability of the foreign currency price quotations of an underlying foreign 
currency; and 

(2) other unusual conditions or circumstances detrimental to the maintenance of a fair and 
orderly market are present. 

(d) Resumption of Trading Following a Halt or Suspension. Trading in foreign currency 
options of a class or series that has been the subject of a halt or suspension by the 
Exchange may resume if an Exchange official designated by the Board determines that 
the interests of a fair and orderly market are served by a resumption of trading. Among 
the factors to be considered in making this determination are whether the conditions that 
led to the halt or suspension are no longer present. Upon reopening, a rotation shall be 
held in each class of foreign currency options unless an Exchange official designated by 
the Board concludes that a different method of reopening is appropriate under the 
circumstances, including but not limited to, no rotation, an abbreviated rotation or any 
other variation in the manner of the rotation. 

Rule 2211. Reporting of Foreign Currency Options Position 
Each Member shall file with the exchange a report with respect to each account in which 
the Member has an interest, each account of a partner, officer, director, or employee of 
such Member, and each customer account, acting alone, or in concert with others, which 
has established an aggregate position of 12,500 or more option contracts (whether long or 
short) of a put class and call class on the same side of the market covering the same 
underlying foreign currency in the case of options on a foreign currency, combining for 
purposes of this rule (i) long positions in put options with short positions in call options, 
and (ii) short positions in put options with long positions in call options. The report shall 
be in such form as may be prescribed by the Exchange and shall be filed no later than the 
close of business on the next business day following the day on which the transaction or 
transactions requiring the filing of such report occurred. Whenever a report shall be 
required to be filed with respect to an account pursuant to this paragraph, the Member 
filing the same shall file with the Exchange such additional periodic reports with respect 
to such account as the Exchange may from time to time prescribe. 

Rule 2212. Foreign Currency Options Closing Settlement Value 
(a) The closing settlement value for foreign currency options, except for the Brazilian 
real, shall be determined by using the WM/Reuters Intraday Spot rate on the last trading 
day during expiration week. The closing settlement value for the Brazilian real shall be 
determined by using the Central Bank of Brazil's official average offered exchange rate, 
known as the PTAX, on the last trading day during expiration week. In the event the 
PTAX is not available, the Exchange shall use the WM/Reuters Intraday Spot rate. 

(b) Neither the Exchange, the Reporting Authority nor any agent of the Exchange shall 
have any liability for damages, claims, losses or expenses caused by any errors, 



SR-ISE-2018-91   Page 24 of 27 
 
 
omissions, or delays in calculating or disseminating the current settlement value or the 
closing settlement value resulting from an act, condition, or cause beyond the reasonable 
control of the Exchange including, but not limited to, and act of God; fire; flood; 
extraordinary weather conditions; terrorism; war; insurrection; riot; strike; accident; 
action of government; communications or power failure; equipment or software 
malfunction; any error, omission, or delay in the reports of transactions in one or more 
underlying currencies or any error, omission or delay in the reports of the current 
settlement value or the closing settlement value by the Exchange or the Reporting 
Authority. 

(c) The closing settlement value will also be modified using the applicable modifier, i.e., 
1, 10 or 100, that is used in calculating the respective modified exchange rate, and will be 
posted by the Exchange on its website. 

Rule 2213. Market Maker Trading Licenses 
(a) A trading license issued by the Exchange is required to effect transactions as a market 
maker in foreign currency options and in foreign currency index options (as defined in 
Nasdaq ISE Rule 2001(h)) on the Exchange. A Member may acquire and hold a trading 
license only if and for so long as such Member is qualified and approved to be a Member 
of the Exchange. A trading license is not transferable and may not be, in whole or in part, 
transferred, assigned, sublicensed or leased; provided, however, that the holder of the 
trading license may, with the prior written consent of the Exchange, transfer a trading 
license to a qualified and approved Member (i) which is an affiliate or (ii) which 
continues substantially the same business of such trading license holder without regard to 
the form of the transaction used to achieve such continuation, e.g., merger, sale of 
substantially all assets, reincorporation, reorganization or the like. 

(b) Market maker trading licenses generally will be sold by means of an auction 
conducted during the fourth quarter of a calendar year but may also be sold at any time 
during the year.  

(c) Reserved. 

(d) A buyer of a market maker trading license shall pay to the Exchange the Trading 
License Price in monthly installments starting from the month during which a currency 
pair is listed for trading on the Exchange. The price at which the market maker trading 
licenses are sold in an auction shall be referred to as the "Auction Price." 

(e) For market maker trading licenses purchased at any time except during the fourth 
quarter of a calendar year, the "Trading License Price" shall mean the immediately 
preceding Auction Price plus a premium equal to ten percent (10%) of the Auction Price, 
pro-rated for the number of months remaining. 

(f) (i) FXPMM (for trading licenses sold prior to January 1, 2009). 
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(1) There will be one (1) FXPMM per currency pair. All FXPMM trading licenses shall 
be for a term of three years. Incumbent FXPMMs shall have the right of first refusal to 
match the highest bid and market quality commitment in an auction after the end of their 
three (3) year term. For each year of its three (3) year term, the Trading License Price 
paid by a FXPMM shall remain unchanged. 

(2) All auctions for FXPMMs will be sealed bid auctions. Together with its bid, a 
Member seeking a FXPMM trading license must provide, at a minimum, market quality 
commitments regarding (i) the average quotation size it will disseminate in the foreign 
currency option, and (ii) the maximum quotation spread it will disseminate in such 
product at least ninety percent (90%) of the time. At the end of the auction, the Exchange 
will determine the winning bidder for an FXPMM trading license based on bid amount 
and market quality commitment, and may reject a bid if the Exchange deems a market 
quality commitment to be unrealistic or significantly inferior to other market quality 
commitments. 

(3) The Exchange will conduct one (1) auction per currency pair for a FXPMM trading 
license. 

(4) Nasdaq ISE will measure market quality commitments on a quarterly basis to ensure 
FXPMMs are in compliance with their stated commitments. Continuous failure to meet 
stated commitments will result in Nasdaq ISE terminating an allocation and conducting 
an auction to reallocate the failing FXPMM's currency pair to another FXPMM. 

(5) On each One-Year Anniversary of a FXPMM's term, the FXPMM shall have the right 
to either: 1) continue its obligations as a FXPMM without any change to the Trading 
License Price or market quality commitments that were previously agreed to and 
accepted by Nasdaq ISE. The FXPMM may only change its market quality commitments 
to the extent that the new commitments are an improvement, or 2) terminate its 
obligations as a FXPMM. A FXPMM must notify the Exchange in writing of its decision 
to terminate its obligations sixty (60) days prior to the next anniversary of its term. For 
the purposes of this Rule 2213(f)(i), a One-Year Anniversary shall always occur on 
December 31st of a calendar year. 

(6) Except as provided in Rule 2213(f)(i)(5), a FXPMM cannot terminate its trading 
license. In the event a FXPMM is unable to fulfill its obligations until its trading license 
expires, the Exchange shall designate a back-up FXPMM, who shall be selected at the 
time of the annual auction. A FXPMM who is unable to fulfill its obligations shall 
continue to pay the Exchange the Trading License Price until its trading license expires. 
In the event an incumbent FXPMM decides not to bid for a trading license for an 
upcoming year, and no other FXPMM is selected (either because no other FXPMM bid in 
the auction or the Exchange determined all bids submitted to be inferior), then the 
incumbent FXPMM shall continue to fulfill its obligations until all open interest has been 
closed out or the Exchange conducts a successful auction, whichever occurs first. 
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(7) In the event the Exchange deems it necessary to conduct an auction for a FXPMM 
trading license at any time except during the fourth quarter of a calendar year, the license 
shall expire (a) in December of the 3rd year if the auction is conducted prior to June 30th 
of the current year, or (b) in December of the 4th year if the auction is conducted after 
June 30th of the current year. The Trading License Price for an auction that is conducted 
at any time except during the fourth quarter shall be prorated to reflect the time remaining 
until the next One-Year Anniversary. 

(8) If the Exchange intends to list a new currency pair, it shall sell a trading license for 
such new currency pair either 1) in an auction during the fourth quarter, or 2) in 
accordance with Rule 2213(f)(i)(7), if such auction is conducted at any time except 
during the fourth quarter. 

(ii) FXPMM (for trading licenses sold on or after January 1, 2009). 

(1) There will be one (1) FXPMM per currency pair and per FX index option. All 
FXPMM trading licenses shall be permanently granted. The Trading License Price paid 
by a FXPMM shall remain unchanged for as long as an FXPMM retains a trading license 
in a currency pair and/or in a FX index option. 

(2) All auctions for FXPMMs will be sealed bid auctions. Together with its bid, a 
Member seeking a FXPMM trading license must provide, at a minimum, market quality 
commitments regarding (i) the average quotation size it will disseminate in the foreign 
currency option and/or in the FX index option, and (ii) the maximum quotation spread it 
will disseminate in such product at least ninety percent (90%) of the time. At the end of 
the auction, the Exchange will determine the winning bidder for an FXPMM trading 
license based on bid amount and market quality commitment, and may reject a bid if the 
Exchange deems a market quality commitment to be unrealistic or significantly inferior 
to other market quality commitments. 

(3) The Exchange will conduct one (1) auction per currency pair and per FX index option 
for a FXPMM trading license. 

(4) Nasdaq ISE will measure market quality commitments on a quarterly basis to ensure 
FXPMMs are in compliance with their stated commitments. Continuous failure to meet 
stated commitments will result in ISE terminating an allocation and conducting an 
auction to reallocate the failing FXPMM's currency pair and/or FX index option to 
another FXPMM. 

(5) A FXPMM cannot terminate its trading license. In the event a FXPMM is unable to 
fulfill its obligations, the Exchange shall designate a back-up FXPMM, who shall be 
selected at the time of the initial auction to serve on a temporary basis until such time that 
the FXPMM is able to resume its market making obligations. If a FXPMM determines it 
is unable to fulfill its obligations as a market maker, the Exchange will relieve that 
FXPMM of its obligation once all open interest in the product to which the FXPMM has 
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been appointed has been closed out or the Exchange conducts a successful auction and 
reallocates the product, whichever occurs first. 

(g) FXCMM. 

(1) There shall initially be ten (10) FXCMMs per currency pair and ten (10) FXCMMs 
per FX index option. During each annual auction, the Exchange may increase the number 
of FXCMM trading licenses available for sale, such increase to be effective on the 
subsequent annual auction. Any increase in the number of FXCMM trading licenses shall 
be announced by the Exchange in a Regulatory Information Circular. All FXCMM 
trading licenses shall be for a term of one year. 

(2) The Exchange will select as the purchase price for each trading license the highest bid 
price that will allow it to sell the number of market maker trading licenses that will 
maximize auction revenue to the Exchange (the "Clearing Price"), provided that (i) the 
Clearing Price shall not be greater than the price that will result in the sale in the auction 
of at least half of the market maker trading licenses available for FXCMMs, (ii) the 
Exchange will not sell in the auction more than the maximum number of market maker 
trading licenses, and (iii) the Exchange at its discretion may sell the number of market 
maker trading licenses determined by the Clearing Price at a price less than the Clearing 
Price. 

(3) The Exchange will conduct one (1) auction per currency pair and per FX index option 
for a FXCMM trading license. 

(4) Market maker trading licenses shall expire at the end of the calendar year for which 
they are issued. Notwithstanding the foregoing, a FXCMM may terminate its trading 
license prior to the scheduled expiration of such trading license by providing at least 10 
days prior written notice to the Exchange of such termination and by paying the 
Exchange a Termination Fee. The termination will be effective at the end of the month 
following the end of such 10-day notice period. The Termination Fee will be equal to 
three monthly installments of the Trading License Price. 

(5) The Exchange shall sell additional FXCMM trading licenses expiring at the end of the 
current year at a price equal to the last Auction Price plus a premium, with the total then 
pro-rated to reflect the number of trading days remaining in the year. The total number of 
outstanding FXCMM trading licenses shall not exceed the number established during the 
annual auction. 

(6) A Member will be limited to holding no more than one (1) FXCMM trading license 
per currency pair and no more than one (1) FXCMM trading license per FX index 
option.] 
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