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Amendment No. 1 

NASDAQ OMX PHLX LLC (“Phlx” or “Exchange”) proposes this Amendment No. 1 to 

SR-Phlx-2012-54.1  The specific amendments are noted below. 

 The purpose of this amendment is to amend Form 19(b)(4) and Exhibit 1 of SR-Phlx-

2012-54.  Specifically, the Exchange proposes to add additional paragraphs to page 5 of the 

19(b)(4) and page 21 of the Exhibit 1 to SR-Phlx-2012-54 before the Statutory Basis  section as 

follows: 

* * * * * 

Pilot Program 

 The Exchange proposes to implement changes to its fees related to the Directed 

Participant Fee to Remove Liquidity in Complex Orders as well as the Market Maker Fee to 

Remove Liquidity2 as proposed herein with a $0.05 fee differential pursuant to a pilot program 

set to expire one (1) year from the date the proposed fees become operative.  The Exchange 

would submit pilot reports on a monthly basis analyzing the effect of the fee differential, as it 

relates to the Fee for Removing Liquidity as assessed on Directed Participants and other Market 

Makers, on competition and market quality.   The Exchange agrees to submit to the Commission 

on a monthly basis certain summary data as the Commission may request regarding this fee pilot 

and make its analysis of the data publicly available.   The data would include information with 

respect to rates of order interaction of Customer Complex Orders and rates of price 

improvement, and an analysis of the effect of the fee differential (as it relates to the Fee for 
                                                            
1 See Securities Exchange Act Release No. 66884 (April 30, 2012), 77 FR 26595 (May 4, 2012) 
(SR-Phlx-2012-27 and SR-Phlx-2012-54) (Suspension of and Order Instituting Proceedings to 
Determine Whether to Approve or Disapprove Proposed Rule Changes Relating to Complex 
Order Fees and Rebates for Adding and Removing Liquidity in Select Symbols). 
 
2 The term Market Maker applies to Market Makers as defined in the proposal as well as 
Specialists. 
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Removing Liquidity for Directed Participants and other market makers) upon inter-market and 

intra-market competition, which data would also be made publically available. 

 The Exchange also represents that Market Makers including Directed Participants, at the 

time of the trade, are unaware of the identity of the contra-party to the trade and moreover, 

Exchange Rule 707 titled “Conduct Inconsistent with Just and Equitable Principles of Trade” is 

intended to prohibit coordinated actions between Directed Participants and OFPs.3  The 

Exchange proactively conducts surveillance for, and enforces against, such violations. 

Further, the Exchange proposes that the changes to its fees be operative on December 3, 

2012. 

* * * * * 

                                                            
3 See Rule 707. 


